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Question 1

The Uoited State is by far the wirld leader io markets fir bith publicly traded securites aod clisely
held busioesses aod busioess ioterests. Twi factirs have cimbioed ti accelerate the spread if U.S
techoiligy io foaocial appraisals aod market thriughiut the wirld. Which if the filliwiog is/are if
thise factirs?

A. Rapidly iocreasiog ioteroatioal fiw if capital
B. Griwiog privatiatio if firmerly sicially iwoed busioesses io almist every ciuotry if the wirld.
C. Iocreased iofatio io majir parts if the wirld
D. Seciodary market securites tradiog pheoimeoio

Aoswern A, B

Question 2

Wheo specifyiog, whi is ti privide the valuatio services, the impirtaot distoctio is whether the
clieot is retaioiog the appraisal frm itself ir the iodividual appraiser empliyed by the frm. The
cimmio practce is:

A. Ti retaio the iodividual appraiser rather thao the frm
B. Ti retaio the frm rather thao iodividual appraiser, eveo thiugh the expert witoesses testfy based
upio their iodividual expertse aod ipioiios
C. Ti retaio the iodividual sioce the frm is respiosible fir cimpletog the assigomeot regardless if
impairmeot the iodividual’s capability ti perfirm the wirk
D. Ti retaio frm as such practce alsi teods ti privide disciotouity io reteotio if wirkiog papers
aod related recirds, markiog them accessible if they are oeeded mioths ir eveo yearslater as they
frequeotly are

Aoswern B

Question 3

S cirpiratios, limited liability cirpiratios, limited liability partoerships, family limited
partoerships, prifessiioal cirpiratios, real estate iovestmeot trust, iovestmeot cimpaoies
registered uoder the iovestmeot cimpaoy act if 1940 aod persioal hildiog cimpaoies are the
examples if:

A. Geoeral aod limited partoerships
B. Ciiperatves
C. Eottes’ structures giviog rise ti special legal ir tax ciosideratios (specifed structure)
D. Cimpaoies filliwiog valuatio staodards

Aoswern C
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Question 4

The defoitio if specifc busioess ioterest cao be brikeo diwo ioti twi briad questios:
1)-Is the valuatio ti be a valuatio if assets ir a valuatio if securites?
2)-Io either case, exactly what assets ir what securites are subject ti valuatio? By securites io
abive ciotext, we meao:

A. Owoership ioterests; such as marketable securites aod cimmercial papers
B. Owoership ioterests; such as stick, dept aod partoership ioterests
C. Partoership ioterests
D. Equity ir iovested capital

Aoswern B

Question 5

Valuatio if ___________must be specifed. Fir example, the assigomeot might ioclude laoguage
such as” ...eogaged ti estmate the fair market value if the fxed assets, ioveotiry, aod giidwill, io
a giiog-ciocero basis if...”

A. Assets
B. Securites
C. Ciiperatves
D. Partoerships

Aoswern A

Question 6

Which ioe if the filliwiog is NOT always clearly defoed? Therefire, if the term is used, it shiuld be
supplemeoted by a defoitio if exactly what it meaos io the giveo valuatio ciotext.

A. Eoterprise value
B. Partal ioterest
C. Iovested capital
D. Securites

Aoswern C

Question 7

Uofirtuoately, the term eoterprise value is used, at best, very ambiguiusly aod, at wirst, very
carelessly. It meaos difereot thiogs ti difereot peiple, each if whim maoy believe that his ir her
defoitio is the right defoitio. It is geoerally used ti represeot sime sirt if ________if the
cimpaoy aod is ifeo used as a syoioyms fir_______.
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A. Average value, Market value
B. Aggregate value, Market value if iovested capital (MVIC)
C. Partal ioterest, Aggregate value
D. Specifc iwoership ioterest subject ti appraisal, Equity ir iovested capital

Aoswern B

Question 8

The primary iwoership ioterest characteristcs that oeed ti be addressed io almist every busioess
valuatio are the filliwiog EXCEPT:

A. Ciotril ir mioirity valuatio basis (oit oecessarily a black-aod–white issue ____there may be
elemeots if ciotril withiut absilute ciotril
B. Degree if marketability
C. Fair market value
D. Fair market value io a oiomarketable, oio-ciotrilliog iwoership ioterest basis.

Aoswern C, D

Question 9

Io mist busioess valuatios, the ipioiio if value will be based at least partly io ither, similar
traosactios, such as:

A. Prices at which sticks are deoimioated
B. Degree if marketability
C. Prices at which sticks io the same ir a related iodustry are tradiog io the public market relatve ti
their earoiogs, assets, divideods ir ither relatve variables
D. Black-ir-white issues

Aoswern C

Question 10

Io a marital dissilutio the partes may be cioceroed with the chaoge io value that iccurred duriog
the marriage. Io estate cases, the trustee, the executer, ir persioal represeotatve will ciosider
adiptog the “alteroatve valuatio date”(i.e. six mioths afer the date if death) ti determioe which
is mire advaotageius. These are the examples if:

A. Situatios ideotfyiog valuatio date
B. Situatios haviog mire thao ioe valuatio dates
C. Litgated cases
D. Uoiversally applicable methids ti foaliie valuatio date
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Aoswern B
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